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Lance Heaton

Pelican Point Rock Products, Inc.
1565 North Redwood Road

P.O. Box 386

Lehi, Utah 84043

Subject: Cancellation of Reclamation Surety, Pelican Point Rock Products, Inc.,

Pelican Point Quarry, M/049/011, Utah County, Utah

Dear Mr. Heaton:

On February 14, 2005, we received notification from Fidelity and Deposit
Company of Maryland that they will not renew the surety bond (#LPM8124411)
which is posted as reclamation surety for Pelican Pont Rock Products, Inc.’s
Pelican Point Quarry, located in Utah County, Utah. The surety will be cancelled
effective May 14, 2005.

The Utah Mined Land Reclamation Act requires an adequate surety be
maintained for all mining operations until the mine site is successfully reclaimed,
allowing bond release. You are hereby advised that we must receive a
replacement form of surety within 60 days or prior to April 14, 2005, or we will be
forced to start surety forfeiture ptroceedings.

It is understood that Pelican Point Rock Products has been taken over by
Rockwell Construction Products. In so doing, a Transfer of the Notice must be
completed. A large mine transfer form (MR-TRL) is enclosed for this purpose.
Adequate reclamation surety must accompany the transfer form. A new
Reclamation Contract will also be required along with the surety (form MR-RC
also enclosed). Determining the required surety amount has been delayed because
there is no current map or plan that describes all of the area of disturbance. An
updated plan has been expected for a number of months.
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We are in receipt of a memo addressed to you from Mt. Nebo Scientific
(copy attached) stating they have a tentative agreement with Rockwell
Construction Products to update their current NOI (this would actually be Pelican
Point Rock Products NOI since Rockwell Construction Products does not have a
permit until the transfer is completed). When we receive the updated information
from Mt. Nebo, we will be able to adjust the required surety amount based on that
information. If this can be accomplished prior to April 14", then Rockwell could
furnish the updated surety to finalize the transfer. (Further adjustment to the bond
may be necessary after the transfer, in order to account for future planned
disturbance). At that point, the bond cancellation notice from Fidelity and Deposit
Company would be moot and the existing Pelican Point bond could be cancelled.

Please contact me at (801) 538-5325 or Doug Jensen at 538-5382 within
the next 10 days to discuss this situation further and to inform us of your
intentions. Thank you for your consideration and prompt attention to this
important permitting requirement.

Sincerely,

Daron R. Haddock
Permit Supervisor

Minerals Regulatory Program -
DRH;jb
Enclosure: MR-TRL & MR-RC
cc: John Blake, SITLA (ML- 46040)

Steve Alder, AAG's Office
Mark Mesch, DOGM
0:\M049-Utah\m049001 1-pelicanpoint\Draft\bond-cancel-02182005.doc
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Certified Mail Provides:

B A mailing receipt

B A unique identifier for your mailpiece

B A signature upon delivery |
W A record of delivery kept by the Postal Service for two years \

Important Reminders:
m Certified Mail may ONLY be combined with First-Class Mail or Priority Mail.

W Certified Mail is not available for any class of international mail.

m NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

For an additional fee, a Return Receipt may be requested to provide proof of
delivery. To obtain Return Receipt service, please complete and attach a Return .
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece “Return Receipt Requested”. To receive a fee waiver for
adu Iigate return receipt, a USPS postmark on your Certified Mail receipt is
r ed.

u F additional fee, delivery may be restricted to the addressee or
a see’s authorized agent. Advise the clerk or mark the mailpiece with the
el ement “Restricted Delivery”.

m | abstmark on the Certified Mail receipt is desired, Elease present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800, February 2000 (Reverse) 102595-99-M-2087




